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SUBJ: PESO DEPRECIATES 

1 . SUMMARY : PESO EXCHANGE RATE DEPRECIATED BY ABOUT 
TEN PERCENT ON JANUARY 20, AND MARGIN BETWEEN BUYING AND 
SELLING RATES WIDENED SUBSTANTIALLY. END SUMMARY. 

2. DURING COURSE OF TRADING DAY, JANUARY 20, PESO 
DEPRECIATED BY ABOUT TEN PERCENT, WITH MOST, IF 

NOT ALL OF THE DECLINE COMING IN THE LAST HOUR OR SO OF 
TRADING. OPENING RATES WERE AROUND 20.05 FOR DOLLAR 
PURCHASES AND 20.10 FOR DOLLAR SALES. AT END OF 
TRADING DAY, 1:30 PM, RATES FOR BUYING AND SELLING 
DOLLARS RANGED FROM 21.50-23.50 TO 22.50-24.50*. WE HAVE 
HEARD THAT ACTIVITY WAS NOT VERY LARGE AND THAT SALES OF 
DOLLAR CURRENCY WERE SIGNIFICANT. APPARENTLY SOME LOCAL 
BRANCHES RAN OUT OF DOLLAR CURRENCY AND STOPPED SELLING. 

3. WE SUSPECT THAT TODAY'S DEPRECIATION MAY RESULT 
FROM THE RUMORS THAT HAVE BEEN CIRCULATING IN THE U.S. 

AND HERE IN MEXICO. LOCAL RUMORS VARY FROM THOSE WHO 
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CLAIM INSIDE INFORMATION TO THE EFFECT THAT THERE WILL 
BE ANOTHER DEVALUATION WITHIN A SHORT PERIOD OF TIME, TO 
VIEWS EXPRESSED BY BUSINESSMEN THAT THE RATE WILL HAVE 
TO DROP TO 30: 1 WITHIN SOME PERIOD OF TIME RANGING ANY- 
WHERE FROM ONE TO 12 MONTHS. IT IS POSSIBLE THAT 
DECLINE IN THE AVERAGE RATE FROM 20.0 TO 20. 1 IN THE PERIOD 
JANUARY 13 TO JANUARY 19 HAS CAUSED SOME PICK UP IN 
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DOLLAR PURCHASES AND SLOWDOWN IN DOLLAR SALES, IN 
ANTICIPATION OF A GREATER DEPRECIATION WITHIN A SHORT 
PERIOD OF TIME. 

4. THE NEWS OF THE RATE SLIDE TODAY IS TRAVELING FAST 
AND SEVERAL U.S. BUSINESSMEN AND BANKERS HAVE EXPRESSED 
TO US CONCERN ABOUT THE SIZE OF TODAY'S DECLINE. ONE 
U.S. BANKER EXPRESSED THE VIEW THAT THE BANK OF MEXICO 
DELIBERATELY LET THE RATE DECLINE. WHETHER OR NOT THIS 
IS THE CASE, AND WE DOUBT IT AS A CHANGE OF THIS 
MAGNITUDE IS BOUND TO PUT THE EXCHANGE RATE BACK ON THE 
FRONT PAGES, THE BANK OF MEXICO DOES NOT APPEAR TO HAVE 
INTERVENED TO HOLD THE RATE. 

THOMPSON 
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